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SUBJECT: GULF OIL NEGOTIATIONS WITH CONGOLESE GOVERNMENT 

1 . GULF OIL BROKE OFF NEGOTIATIONS WITH CONGOLESE GOVERNMENT FRIDAY, 
FEBRUARY 24. NEGOTIATIONS COVER EXPLORATION AND PRODUCTION RIGHTS. 
GULF NEGOTIATING TEAM TOLD EMBOFF THAT THEY FELT THEY WERE DEALING 
WITH INDIVIDUALS IGNORANT OF THE NEEDS OF A MODERN PETROLEUM 
COMPANY. 

2. CONGOLESE NEGOTIATING TEAM INCLUDED THE MINISTER OF MINES AND 
ENERGY AND A REPRESENTATIVE OF HYDRO-CONGO, THE STATE-OWNED 
PETROLEUM PRODUCT DISTRIBUTION NETWORK. CONGOLESE WISH TO 
IMPOSEA REQUIREMENT TO HIRE 95 PERCENT CONGOLESE. GULF STATED IT 
COULD LIVE WITH THAT FIGURE. HOWEVER THEY ALSO WISH TO IMPOSE 

A LIMIT ON PROFITS. THAT PROPOSAL CASUED THE IMPASSE. 

3. REPATRIATION OF FUNDS IS NOT EXPECTED TO BE A PROBLEM DUE TO 
CONGOLESE USE OF CFA CURRENCY. 

4. GULF STATED IT HAD OFFERED ITS STANDARD PACKAGE FOR THE REGION. 

GULF MAY COME BACK TO BRAZZAVILLE AFTER A SUITABLE COOLING OFF PERIOD 
WITH A 10 TO 15 PERCENT BETTER OFFER. 
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5. GULF ALSO TOLD EMBOFF IT EXPECTED SUCCESSFUL CONCLUSION IN 
THE NEAR FUTURE TO ITS NEGOTIATIONS WITH ANGOLA RE ITS OPERATIONS 
THERE. 
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